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l.a) State the responsibilities and speciql fuuctions of a'Business llconon:ist.

b) Business Economics is rnultidisciplinary in nature. Explain, [8+7]

2.a) What is a Joint Stock Company. What are its features, advantages and disadvantages?

b) Discuss the sources ol'l-ong tern-r capital tbr a cotnpanl". [8+7]

3.a) Explain briefl1, the cl,iff-erent concepts of tr'ational InCon-te and their usefulness.

b) Detjine Elasticityrof d-enrand. Discusslhe lactors afl.ecting elasticity of dernarrd. [7+B]

4.a) What is Demand forecasting. Explain any two rnethods of demand forecasting.

b) State ancl explain the Larv of supply. [7+8]

5.a) Define Production function. What is its importance?

b) Diff'er.entiate betrveen ,[.-ixed Cost ancl Variable Cost Give erarnples of each. [7+81

6.a) Cotnpat'e attd cottlrast perlect cotl)petitioll arrd Monopoll .

b) Illustrate Break-even analysis with the help of Break-even chart. f7+B]



1 .a) What is the dit)'erer-rce betwetsn a Journal and Ledger.
b) From the fbllon'ing'fr"ial Balance of Sri GLrpta & Son. prepare Trading and Profit and

Loss Account for,the ye4r ended Jlst,March,2014,

'[.rail I]alance r\\ on 31st NIarch" 201-l
l)alt ie u la rs I)e bit (lts) Cretlit (Ii.s)

Rarl's Calrrtal 29"00(l
Rarn's Drau,ings I60
P-urchases and Sales {

8.900 15,000
Sales and Purchase Returns 180 450
Stock ( l-4-20 li) r,200
Wages 800
BLrilclinss 22.000
Freight ar-rd Carriage 2.000
'l'rade 

ex penses 200
, \rlr er:tiscnrcr.rt 240
I:nterest 350
'laxes and Insurance ri0
Debtors and Creditors 6.500 r.20t)
Bills Receival:le arrd Payable r..r00 700
Cash at Banl< r.200
Cash irT Harrd 190

Salaries 80u

46,70{) ,16,700

Adjustment: Stoclt orr 3lst Marcli.20l4 rvas valued at Rs 1500. Isl

f 7+Bl
B.a) Hor,r, are Ratios classified. What do thev indicate?
b) What is a Funds Irlou, Stertemerrt? Discuss its urtilitr,'.
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