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Note: This questiotl paper coltlilstwo parts A and B'

part A is compulsory rvhich..rriJtis marks' Ansrver all qrrestiorrs in Part A'
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i ' f) lr4onoPolY

g) Nominal accollllt

h) Conservatisrn
i) LiqLriditY
j ) Netu orliirrg caPitrl
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b) nf utiintt ihe significance of business economtcs'

Describe thc variorts stages o1'br'lsiness c)'cle'

N orrrra tlte tratttre o1' busi tless ecollolll lcs'

I.xulain tlle Lrn o1'dctttlttd tr it'lt lsstttttpLiottt'
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Hou'do you apply tlie elasticity of at''u'.'J in 
f1'cisr-1r1;']]:*'"*t 

Erplain'

DiscLrss the essentiat characteristics of demand lorecasltng'
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i. E'xplain the lbllor'ving concepts tn

a) Business
b) National Irtcome

c) lllasticitl'

3.a)
b)

' 4.a)
b)

b)
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about five sentences each:
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6.a) Nart'ate the various types of prodLrction flnction'

, " [i ;;;t;;u classirv the costs? EnpluinoR

7 a\ Ilxolain the features of pert-ect c-olrpetitiort'
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B.a)a), 
l\
Dl

9a)

Outline the pros and cons of double ently systeln of accotrnting.
'Whai 

arte rule of rrairltairtirrg of boolts of accoLlnts? Explain
OR

Prepare Profit and Loss AccoLrnt, fiorn the follorving balances

i) Debt equity ratio
ii) LiqLridity ratio

ending 3 1 .03.2014
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Explain horv a ledger accollnt can be rnaintained?

Dilferentiate between the caslt flou, analysis and filnds f]ou'analysis.

Describe the various types of' profitability' r'atios

oR.

Uucidate tlrc types of'tttt'tloi el' t'atios.
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10.a)

b)

1 1.a)
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Stocli
Debtors
Sales

i:r:

Reser:ircs . :' '':'

Good r,vill

Rs.
30.000 IJqLritl'CaPital
40,000 Secured loatr

5.60,000 , , Land and BLrildings

50.000
60,000

Rs.
r ,00.000
r ,00.000
I ,40.000.
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Part icLrlars AnroLrnt (Rs.)

Office rent 3.000

Printing expenses 2,200

Tax, lnsurance 1,400

Discount 'received 400

Advertisement 3,600

Salaries 8,000

Stationeries _"+UU

Discout'tt allowed 600

Travelling expettses 2.600

6rott Prollt transle rred :

1'r'ortr tlte Trrding A/c
25.000
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